SENATE RECORD VOTE ANALYSIS
105th Comgress September 17, 1998, 12:G8m.
2nd Session Vote No. 273 Page S-10459 Tem Record

BANKRUPTCY REFORM/Mandatory Credit Terms for Good Credit Risks

SUBJECT: Consumer Bankruptcy Reform Act . .. S. 1301. Grassley motion to table the Reed amendment No. 3596
to the Grassley/Hatch substitute amendment No. 3559 to the committee substitute.

ACTION: MOTION TO TABLE FAILED, 47-52

SYNOPSIS:  As reported with a substitute amendment, S. 1301, the Consumer BtoykReform Act, will enact reforms
to prevent creditors who have the meanpaying their debts from ynstly filin g for bankryptcy, and will enact

reforms toprotect consumers from unfair cregractices.

The Grasslg/Hatch substitute amendment would retain the uyidersubstitute amendmengsovisions, would modif thepre-
bankriptcy counselilg requirement, and would adafovisions relatig to business bankptcies.

The Reed amendmentvould require credit card copanies to continue offerjncredit, and to do so withopénaly, to creditors
who paid their accounts in full each month.

Debate was limitedybunanimous consent. After debate, Senator Grassteed to table the amendment. Gengrdliose
favoring the motion to tablemposed the amendment; thoggposing the motion to table favored the amendment.

NOTE: After the vote, the amendment was atee by voice vote.

Those favoringthe motion to table contended:

Ouir first ohection to this amendmentpsocedural. The effects of chges topersonal credit terms are geat that the should
only be made after careful deliberation and heariif we were to agirecipitously we could cause great deal of harm. We recall,
for instance, a fewears go when Senators tried topraredit card interest rates. The stock markeppd 120points in a sigle
day as a result of that effort. Ogreater opection is substantive. The Reed amendment would unwiigelrfere in the credit
market. The credit industis growing increasigly conpetitive, as is demonstrateyg teclinirg interest rates. Consumers have ynan

(See other side)
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options (there are curregtmore than 6,000 credit card issuers in the United States), and are free to chopserth¢hat best

suit their needs. Tlyecan selectgtions based on interest rates, memberfd@s, and servicggovided. The Reed amendment, b
requiring evely credit card compary to treat in exacyl the same manner those borrowers wipayréhe mosguickly, would limit
consumers'@ions and would thus drivepyorices overall. Pgae who are cancelled/keredit card companies because tharegood

risks mg be slghtly inconvenienced, but thiecertainy have ngproblem in findirg other lenders who will egrly offer them
services. The fact is that nowgdaeveyone, whether good credit risk or bad, is constandombarded with offers of credit on
various terms. If @rivate business decides that it wantsgecgalize ingood credit risks, or ipeqgole who take loger topay off

their debts, or even ipeaple who are likey to default on their debts, that is its business. The Federal Government should not tell
private conpanies to whom theshould cater and on what terms. The Reed amendment's mandate is ill-advisege A& ur
colleggues to table this amendment.

Those opposinghe motion to table contended:

Some credit card cgpanies have recegtbegun penalizirg or cancelig pegple whopay their bills on time and in full. We do
not think that it should bedgal to discriminate gainstpegple because thyepay promptly. Everyone who meets thegeirements
for credit and who does not violate the terms of recgithiat credit should be treatequally. Some credit card cqmanies claim
that theg cannot make anmone off peaple whopay up before thg incur interest ch@es. However, lenders alrgadet a
substantiapercentge from merchants evwetime a credit cargurchase is made, and yhalso can chge other fees so lgras thg
chage those fees to all their customers. Poepose of this bill is to make bankpiey reforms in order to spopegole from
irresponsibly piling up debts thg cannot rpay. The Reed amendment would further tizel by stqoping credit card companies
from punishirg or cancelig their most regonsible customers. This amendment should not be tabled.



